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Generic Drugs from the Viewpoint of Health Economics
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Summary : The penetration of low-priced generic drugs of good quality leads to not only lower burdens
for patients, but also financial improvement of Japan's medical insurance system. Moreover, the penetration
could indirectly contribute to creating more innovative drugs. This paper analyzes obstruction factors of
the penetration from six players perspectives, based on the analysis of promoting factors of generic drugs’
penetration in the U.S. and European markets. The following two factors are essential for penetration in
Japan: clear information concerning the differences between generic drugs and between manufacturers;
and a drug pricing system that increases the gap in the patient's financial burden between brand-name
drugs and therapeutically equivalent generic drugs. Moreover, this paper considers a realignment of
generic drug manufacturers, which is expected to improve their capability concerning quality and a stable

supply.
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