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Study on Economic Effects by Introducing Generic Drugs
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Summary : We expect the reduction in the pharmaceutical cost by introducing generic drugs because
pharmaceutical prices of generic drugs are generally lower than those of original drugs. There exist two
systems with regard to the medical fee for medical institutions. One is fee-for-service reimbursement
system, and the other is Prospective Payment System. The economic effect was simulated by using three
parameters of purchase prices, pharmaceutical prices, and the ratio of fee-for-service reimbursement.
As a result, our simulation revealed that the economic effect was brought about when the ratio of the
Prospective Payment was larger than that of the discount rate, assuming that the discount rate of drug
was constant. The economic effect increased by pharmaceutical prices of generic drugs lower than those
of original drug. The simulation can objectively calculate the amount of an economic effect aiming at the
introduction of generic drugs. We believe that this simulation is useful as the material to explain to medical
personnel why generic drugs should be introduced.
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