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Drug Prices in the Health Insurance Finance—Challenges and the Future
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Summary : With the continuing increase of medical costs, expenditures on pharmaceuticals are required to be
controlled in an appropriate level from the viewpoint of the sustainability of health insurance finance. How to reconcile
this with the promotion of medical innovation has become a big challenge. While the innovation has been highly evaluated
in the previous reforms of drug pricing system, it would be impossible to avoid the introduction of cost-effectiveness
evaluation in the drug pricing system in the future even if it is partial because the price of drug should be determined by
its own clinical effectiveness. It is also necessary to redress the continuing high level of expenditures on pharmaceuticals
by reducing the prices of long-listed drugs and promoting the use of generic drugs.
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